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The Effects of Global Budget System on
L_ocal Traditional Medical Markets

Yu-Ping Wen
Chang Gung University

ABSTRACT

This study aims to investigate whether the global budget system has changed
the competition of local traditional Chinese medicine market, and whether the
system has increased remote area physician manpower and utilization. Using data
from the National Health Insurance Databank, we analyze monthly claims data
between 1998 and 2002, with 129220 observations. Herfindahl Index by claim is
used to measure competition level. OLS regression on claims and average claims are
investigated with an emphasis on the effects of competition and the implementation
of global budget. Results show that, while the competition level has increased during
study period, the main factor lies in the increase of clinics and physicians, rather than
the global budget. Though monthly claims decreased, due to the high point value,
average price per claim and its value has increased. Meanwhile, there appears to be
no expanding effect of manpower and utilization by the global budget.

Keywords: global budget, traditional Chinese medicine, physician manpower, health
care utilization
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